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GENERAL PURPOSE FINANCIAL STATEMENTS 



FRANK S. HINES, CPA LEWIS C. HINES, CPA E, MERLIN SQUYRES, CPA JAY H SHEFFIELD, CPA 
HINES, JACKSON & HINES, L.L.C. CERTIFIED PUBLIC ACCOUNTANTS P.O. BOX 2188 ~ 133 EAST FIFTH S3"REE] A NEILL JACKSON, JR . CPA 1926 1999 NA'[CHll'OCHES. LA 71457 Telephone (318) 352*6458 FAX (3181 382-0404 hjhcpa @kdcket.net NDEPENDENT AUDITORS' REPORq Board of Commissioners Walerworks Dislrict No. 2 of Natchiloches Parish Na(chez, 1,ouisiaua 71,156 We have audited the accompanying general purpose financial statements of the Waterworks District No. 2 of Nalchitoehes Parish, Natchez, Louisiana, a component unit of the Natchitoches Parish Police Jury, as of and for Ihe year ended I)ecember 31, 2001, as listed in the table of contents. These general purpose financial stalemenls arc (he responsibility of the management of the Waterworks District No. 2 of Natchiloches Parish. Oar responsibility is 1o express an opinion on these general purpose financial statements based on our audit. We conducted our audit in accordance with auditing standards generally accepted in the United States of America and Ihe standards applicable to financial audils contained in.Government Auditing Standards, issued by the Complroller General of the United States. Those standards require that we plan and perform the audit to oblain reasonable assurance abou( whether the financial statements are free of material misstatement. An audit inchldes examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements. An audit also includes assessing the accounling principles used and significant estimates made by management, as well as evahlating the overall financial statement presentation. We believe that our audit provides a reasonable basis for our opinion. In our opinion, the general purpose fiam~cial statements referred to above present faMy, in all material respects, Ihe financial position of the Waterworks District No. 2 of Natchitoches Parish, Natchez, l,ouisiana, a conlporlenl unit oflhe Natchitoehes Parish Police Jm'y, as of December 31, 2(101, and the results of its operations and the cash flows of (Is proprietary fnnd type for the year then ended in conformity with aecounling principles generally accep(ed in Ihc Uni(cd States of America. In accordance with Goverumeut Auditing Standards, we have also issued our reporl daled April 5, 2002, on our consideration of the Waterworks District No. 2 ofNatchiloches Parish's internal control over financial reporting and our lesls of its compliance wi(h certain laws, regulations, contracts and grants. That reporl is an integral part of an audil performed in accordance wilh Government Auditin,~ Slandards and should be read in conjullction wilh this reporl in considering the results of our andil. Our audit was made for the purpose of forming an opinion on the general purpose financial statements of the Walerworks District N o. 2 of Natchitoches Parish,Natchez, Louisiana, a componenl unit oflhe Natchitod~cs Parish Police 3ury, taken as a whole, qlle accompanying supplemental schedules listed in the table of coulenls are presented for purposes of additional analysis and are not a required part oflhe general purpose financial slalemenls. Such infm'lnaliml has been snt~iected to the auditing procedures applied in the audit of the general purpose financial statements and, in our opinion, is fairly slated in all material respects in relation to the general purpose financial statements taken as a whole The financial informatioa for the year ended December 31,2000, which is included fro corn pro'alive pn rposes was (akcn from the financial repm't for that year in which we expressed an unqualified opinion daled May 8,200 I, on the general purpose financial statements of the Waterworks District No. 2 of Natchitoches Parish. 

llines, Jackson & Itines Certified Public Acconnlants April 5, 2002 
- MEMBER8. American Institute of Certified Public Accountants * Society of Louisiana Certified Public Accountants 



ATERWO UISIA1 ~,S PARIS 
P 

ASSF, TS Cash and cash equivalents ]nvcs[llleals Aecounls Receivable Trade, net lnleresI Olhcr Prepaid expenses Deposits Restlicled assets Cash and cash equivalents ]nvesllllenls Properly, plant and equipment, nel TolalAssets 
1,1AI31L1TIES AND FUND EQUITY iabilities AOCOHllIS payable Obligalion under capital lease Certificate of indebtedness l/cvenue bonds payable Customers' refimdable meter deposits ']'olal Liabililies Fund Equity Con|ribuled capital Relained earnings Reserved for capital addilions and FHA depreciation and eonlingency U nl'oserved 3'olal Relained Earnings 
Tolal l,iabilities and Fund Equity 

YFUNI) TY 
JgXIIIBITA 

2001 2000 240,356 $ I00,000 44,725 129 221 3,025 1.045 52,122 112,000 20,~5,942 

52,407 (10.000 45,784 15g 85 3,026 1.045 57,779 104,000 _ 1,2gg,747 $.~ 2,589,565 ~ 1,753,031 

_ 75,606 
6,269 10,484 230,409 368,106 72.571 653,024 687,839 

275.156 465,000 45,091 616,294 41,663 558,529 661,385 _ 600,192 936,54 1065,192 E 2,589,56~  .$1353,031 

The accompanying notes are all iutegral part of this slalelnellt 



WATERWORKS DISTRICT NO. 2 OF NATCI I II"OCHES PAl(IS 
CI1ANGES 1N RETAINED EARNINGS - PROPRIETARY FUND TYPF 

Opel'alillg i-evenaes Charges for services l.ale l'~aynlent charges Connection fees O|hcr ineonle 

FOR TIlE YEARS ENDED DECEMBER 31 2001 AND 2000 

Tolal Operaling Revenues Operalillg expenses Aulomotive equilmlenl-fuel aad lubrication P, ad debt expense Billing expense Board members - per diem Chemicals Depreciation lnsnrflllee Insurance - elrtployee l.icense and fees l.egal and professional Miscellaneous Office supplies Payroll taxes Poslage Repair and ]nainlenaaee Salaries Telephone Utilities Tolal Operaling Expenses Operating Income Nonoperaling Revenues/(Expenses) Capital Contribntions ]nleresl inconle llllercsl expense 1,oss on disposilion of assets Tolal Nonoperating Revenues/(Expenses) Net IIlcome/(Loss) 

2001 2000 469,594 12,448 19,264 914 502,220 
6,637 0 1,609 5,400 15,393 105,785 17,502 23,520 6,083 18,999 4,393 2,137 8,566 5,551 49,750 111,230 6,830 33,192 

488,281 12,744 17,479 17,931 
7,771 4,520 1,073 6,180 16,650 88,630 17,234 20,039 5,875 7,449 2,624 1,714 8,128 4,741 39,388 105,015 5,574 31 618 422,577 374,223 79,643 162,212 

810,156 15,618 (34,068) 0 791,706 
0 12,099 (36,368) (65,126) 871.349 $ 97.086 

The accolnpanying notes are an integral part of this slalemen 4 



CH RETAINED YEARS EN ) BER 31 2001 AND 
(Incrcasc)/l)ccrcase in Conlribulion Capila (lncrease)/l)ccrcasc in Retained Earnings - Reserved for Capilal Addilions and Contingency (Incrcasc)/l)ecrcasc in Retained l';aruings - Reserved for FI IA Dcprecialion and Contingency Fund Ncl Change in Unreserved Relained Earnings Retained Earnings-Unreserved, Beginning of year Retained Farnings-Unreserved, End of year 

2001 2000 (810,156) $ o 
0,21o) 0,142) 
(2,218) (2,180) 57,765 93,764 558,529 464.765 $ 616,294 $ 558,529 

'l'he accompanying hOleS are an integral parl of lhis slalcmcnl 



W ~TR1CT N( NATCItEZ 2 OF NATCI 1.OlllS1ANA M F'A Y FI1NI) E YEARS ENDED 
Cash Flows I"rom Operating Activities Operaling income Adjustments to reconcile operating income to net cash provided by operating activities I)cpreciation Bad debt expense I,oss on disposition of assets (Increase)/decrease in operating assets Accotlnls receivable Trade Other I'repaid expenses l)eposils ncrease/(decrease) in operating liabililies Accounts payable Ctlstonler ineter deposits Net Cash From OpErating Activities Cash Flows From Capital and Related Financing Activities ProcEeds from issuing certificate of indebtedness Principal repaymenl - lease obligations Principal repayment - certificate of indebtedness l:'rincipal repaynlent - revenue bonds l:'tu'chase of capital aSSEtS l)isposition of assets Interest paid Net Cash From Capital and Related Financing Activities Cash Flows From Investing Activities ll|II'C]I riSE of iuveslnleuts Receipt of interest Net Cash From hwesting Activities Net lncrcase/(I)ccrease) in Cash and Cash Equivalents CAS11 AND CASIt I~.QUIVALENTS, Beginning of year CASII AND CASH I;QUIVALENTS, End of year 

2001 2000 
79,643 $ 162,212 
05,385 0 0 
1,059 (136) 1 0 10,067 3,035 

88,630 4,520 40,857 
(15,569) 25 315 (60) (190,794) 3,035 99.454 93,17 

0 (3,053) (24,926) (19,938) (42,824) 0 -- (34,068) 
250,000 (4,198) (19,591) (19,939) (93,229) (40,857) __~36,368) (124,809) 35,818 

(8,000) 15.647 0 12,331 7,647 12,331 82,292 210186 41.320 68.866 $ 292,478 210,186 
The acconlpanyiag notes are all iutegral part of this stateuleul 6 



WATERWORKS DISTRICT NO. 2 OF NATCHITOCI IES PARISI I NATCHEZ I,OUISIANA NOTES TO THE FINANCIAL STAT/2MENTS DECEMBER 31 2001 
SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES The Watcrwolks District No. 2 of Natchitoches Parish was created by aa ordinance of the Natchitoches l'arish Police Jta'y on April 10, 1963. The Dislricl is a political subdivision of the Natchilochcs Parish Policc Jury, whose jurors arc elected officials. The District Commissioaers are appointed by tile Natchitoches Parish Police Jury. The accounting and reporOag policies of the Waterworks District No. 2 of Natchitoches Parish conform to generally acceplcd accounting principles as applicable to govermnents. The Governmental Accounting Standards Board (GASB) is Ihe accepted standard seltiag body for establishing governmental accounting and financial reporting principles. Such accouuling and reporling procedures also conform to the requJremeuts s~1 forlb ill lhe Louisiana Governmental Audil Guide and to 1,ouisiana P, eviscd Statutes 24:517, and to th e industry audit guide, Audits of State and Local Govermncnlal Unils. A. Fiuaucial I~eporfing Entity As the governing authority of the parish, for reporting purposes, the Natchitoches Parish Police Jury is tile financial reporting eality for Natchfloches Parish. The financial reporting entity consists of a) tile primary government (police jury), b) organizations for which the primary government is fiaancially accountable, and c) other organizations for which nature and sigaificance of their relationship with the primary govermnenl arc sach thai exchlsion would cause Ihe r%'~ortir% e~.tity's fiual'~cial statet~euts to be n:dsleadir% or it/eotvtplete. Govcranlcat Accounliag Standards Boards Stalenlent No. ]4 established criteria for delcrminiag which component Ilnils should be considered parl of the Natchiloches Parish Police Jury for financial reporting purposes. The basic criterion for including a potential component unit wilhiu the reporting entity is financial accountability. The GASB has set forth crileria to be considered in determining financial accountability. This criteria includes: 

2 
Appointing a voting majorily of an organization's governing body, and a) b) The ability of the police jury to impose its will on thai organization and/or The potential for the organization to provide specific financial burdens on tile police jury Organizations for which the police jury does no! appoint a voting majority but are fiscally dependeal on tile police jury. Organizxtlions for which the rcport iag entity finaaeial statements would be misleading if data of the organization is not included because of the nature or significance of the relationship. The District Commissioners are appointed by the Natchitoches Parish Police Jury. Also, because of the natu]c and significance of the service provided by the District, the financial statements of the reporting entity would bc misleading if the l)islrict were excluded. Therefore, the Waterworks District No. 2 of Natchitoches l'arish was determined 1o be a component unit of the Natchitoches Parish Police Jm'y, the financial reporting entity. The accompanying financial slalemerds present information only on the funds maintained by the District and do not present in formalion on tile police jury, the general government services provided by thai government unil, or the other governmental unils thai comprise lhe financial reporting entity. 



WATERWORKS DISTR1CT NO. 2 O1" NATCIIITOCIII]-S PAF, IS 
DECEMBER 31 2001 

NOTE 1 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) B. Fund Accoun(ing The accounts of tile l)islricl arc organized on tile basis of funds and accoaat groups, each of which is considered a separatc accounliag entfly. The operations of each fund are accounted for with a separate set of self-balancing accoanls lhal comprise its assets, liabilities, land equity, revenues, and expenditures, or expenses, as appropliate. The individual fimds account for lhe governmeulal resources allocated to them for the purpose of carrying on specific activities in accordance with laws, regulations, or oilier restrictions. Fuad accoualiug is designed to demonstrate legal compliance and to aid finaucial ulauagca'~eut by segregating trausaclions relafiug to certain governlueal functions or activities. The I)ishiet now consist of only one generic fired type lad one broad fund category as follows: I'roprie|ary Fund Type - lhoprielary fimds account for activities similar to those found in the private sector, where the determination of net iaconlc is necessary for sound financial administration. Proprietary fnnds differ fi'om governmental filnds ill that their focus is on income measurement, which, together with lhe iTlaiuteua]~lce of equity is an importaul financial indicator. The District applies all GASB pronouncements as well as tile Financial Acconntiag Standards Board prououu ceulenls issued ou or before Noveulber 30, 1989, uuless those pronol.nlcea'Jenls coll~icl with or coulradJct G A SI~ prououncenleals. F, alerprise Fund - The eutel]n'isc fired is used to account for operations a) that arc fillauced and operalcd ill a nlanner similar to private business enterprises - where the intent of the governing body is tllat tile costs (expenses, inchlding depreciation) of providing goods or services to the general public on a eoutinuiug basis be financed or recovered primarily tlu'ough user charges; or b) where tile goveruing body has decided the periodic determination of rcveuue earned, expenses incurred, aad/or c) net income is appropriate for capital mainteuancc, public policy, management control, accountability, or other purposes. Basis of Aceoua(ing Basis of accoufJthlg refers to whel~t reveaues and expenditures or expeuses arc recognized ill file accounls and I'Cl~Oltcd in the financial statements. Basis of aceouating relates lo the timing of the measurements made, regardless of the uleasnrcnleut focus applied. The eUlel'l'q'ise fuud is accounted for osiag tile accrual basis of accounting whereby rcvenaes arc recognized when they are earned and expenses are recognized when incurred. The enterprise fund is accounted for on a flow of economic resources uleasurelllel'd Focus lad a delerulination ofllet inGome aud capital ulaintcnance. With this uleasurcnlcnI focus, a~l assets and all liabilities associated witl~ 1.he operation of fll:,s ruled are included on the balatace sheet. The purchase of various operating supplies are regarded as expenditures at the time purchased. D. Cash and Cash Equivaleuls Consistent with GASB 9, "l~,eporting Cash Flows of Proprietary and Nonexpcudablc Trust Funds and (lovcriunci]la Eufities Thai Use Proprietary Fund Accounting", the l)islrict defines cash aad cash equivalents as follows: Cash - includes nol only eurreucy on baud but also demand deposits with banks or other financial institutions and other kinds of accounts that have tile general characteristics of demand deposits in that the customer ulay deposit additional funds at any time and also effectively may withdraw funds at any time without prior notice or penalty. 



WATERWORKS DISTRICT NO. 2 OF NATCHITOCI IES PAI~.I S NATCIIEZ. 1.OIIISIANA NOTES TO TIlE FINANCIAL STATEMENTS (CONTINUI';D DECEMBER 31 2001 
SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUEI)) D. Cash and Casb Equivalents (Continued) Cash equivalerJts - shor| tcrul, highly liquid inveshnents that are readily converlible to knowu allionnls of cash and are so near their malurity that they present insignificant risk of changes in value because of inlerest rales. Generally, only inves0ncnts with original maturities of three months or less qualify under this definition. Aecunlulated unpaid vacation All fidl lime employees of the District are entitled to one week of vacation each year. This vacalion time may nol be carried over to the following year and does not vest or accumulate. Therefore, the l)islric! had no liability wilh respccl lo accumulated unpaid vacafion at l)ecember 31,2001. F. Receivables All receivables are reported at their gross value and, where applicable, are reduced by the eslima(ed portion thai is expccled Io be uncollectible. Estimated unbilled revenues from the enterprise fired are recognized at the end of each year oll a pro rain basis. ']11e estimated amount is based on billings during the monlh following the close of the year. G. Bad debts Uncollectible au]ounts are reeoguized as bad debts lhlough the establishment of an allowance account at the lime information becomes available which would indicate the uncolleefibility of the pm'licnlar receivable. At l'~eccmber 3 I, 2001, $310 were considered to be uncolleclible. ]1. l>rclmid items ayments to vendors for services that will benefit periods beyond December 31,2001, are recorded as prepaid ilems. Fixed Assets Tile proprietary fnnd is accounted for oll a cost of service or "capital lllainlenance" nleasurcnlel'd foctls, and all assets and all liabilities (whether current or noncurrent) associated with its activities are it]cluded on its balance shecl. l)cpreeialion of all exhaustible fixed assets used by lhe District is charged as an expense agains! its opcnalions. I)eprecialion has been provided over the estimated usefnl lives using the straight-line method, l';xpcndilurcs for nlainlenanee~ repairs and illinor reuewals are charged to earllings as incurred. Major cxpendilures for renewals and betterments are capitalized. Tile estimaled useful lives are as follows: Water Systelr~ Building Furnilure and eqnipmcnl Waler distribution system 0 - 40 years 5 - 15 years 7 - 50 years 



WATERWORKS DISTRICT NO. 2 OF NATCItlTOCIiES PARIS NOTES TO THE FINANCIAL STATEMI~;NTS (CONqINUED 
SUMMARY OF SIGNIFICANT ACCOUNTING i'OLICIES (CONTINUEI)) J. Ileslrietcd Assets The Enterprise Fund, based upon certain bond covenanls, is required to establish and mainlain prescribed amounls of rcsoItll'CCS (consisting of cash and cash equivalents) that call be used only to service olltslanding debt. These assels consisl of cash lllOIley nlarket aeeol.ults. K. Fnnd eqnity Unreserved relained earnings for tile proprietary land represents the net assets available for fillurc opcralions or distribution. Reserved retained earnings for the proprietary fund represents tile net assels thai have been legally idenlificd for specific purposes. Contributed capital is recorded in the Enterprise Fund for capital grants and conlribnlions rcsh'icted for lhe acquisilion or construction of capital assets. Contributed capilal is nol alnorlized based on Ihc depreciation rccoguized on that porlion ofihe assets acquired or conslructed fioln such resources. L. Comparative data Comparative tolal data for tile prior year has been presented in the accompanying financial stalemcnls in order to provide an understanding of changes ill the Dislricfs financial posilion and operations. Itowevcr, conlparalive (i.c., presentation of prior year totals by fund type) data has not been presented in each of the slatemenls since their inclusion would make Ihe slalcments unduly complex and difficult to read. Cerlain amounts from prior year financial statcmenls have been reclassified lo conform with currenl classifications. M. Estimates The presenlalion of financial statements ill conformity with generally acccplcd accotmting principles requires nlanagemenl lo make eslimales and assumptions that affeel the reporled alnounls of assets and liabilities and disclosure of conlingent assets and liabilities al the date of the financial slalemcnts and the reporlcd mnonnls of revenues and expenses during the reporling period. Actual resulls could differ fiom those eslimatcs. N. Encnmbranccs Euetullbranee aceol.ull big, uuder which purchase orders, contracts, aud oilier conln'dtllleuls for the expcndilarc oflnonics arc recorded in order to reserve that portion of the applicable appropriation, is not employed by the l)istricl. NOTE 2 CASI1 AND CASll EQUIVALENTS 1,ouisiana P, evised Slalules authorizes the District to invest in Uniled States bonds, treasury notes or cerlificalcs, or to dcposil fnnds iu demand deposits, interest bearing demand deposits, money markcl accolmls, or time deposits wilil slale banks organized under Louisiana law and nalional banks having their principal offices ill I,OU isiana. They arc classified as invcslmenls if their original maturities exceed 90 days; however, if the original malurilies are 90 days or less, riley arc classified as cash equivalents, lnvestlnenls are slaled at cost. AI l)ccember 31,200 I, the DishicI had cash and cash equivalents totaling $292,478, as follows 

10 



WATERWORKS DISTRICT NO, 2 OF NATCIHTOCJIES PARISI 1 
DECEMBER 31 2001 

NOTE 2 CASIt AND CASH EQUIVALENTS (CONTINUED) Petty cash l)emand deposit accounts ]nleresl bearing acconnts $ 400 16,272 275,806 
Under stale law, these deposits must be secured by federal deposit insurance or the pledge of securities owned by tile fiscal agent bank. The market vah~e of the pledged securities p/as the federal deposil iasurance musl at all times equal the amount on deposit with file fiscal agent bank. As of l)ecember 31,2001, the District had $507,288 ill bank deposits. These deposits were secured fi'om risk by $331,567 of federal deposit insurance and $854,722 (market vahlc) of pledged sceurilies held by the custodial banks in the name of the fiscal agent (GASB Category 3). F, ven though tile pledged securities are considered collaleralized (category 3) under tile provisions of GASB Statement 3, l,ouisiana Revised Statues 39:1229 imposes a statutory requirement on the custodial bank to advertise and sell the pledged securities wilhia ten (10) days of being notified by the District that tile fiscal agent has failed to pay deposited ftllids upon denland. NOTE 3 INVESTMENTS The 1)istrict nlairdaills ifJvestraeul aeeo~.ulls as authorized by the Louisiana Revised St at ules. lhlder state law, the l)istrict may invest in obligations of the U. S. Treasury and U. S. Agencies, or certificates of deposit, hwestments arc carried at fair valne as of the balance sheet date. luveshllenls can be classified according 1o the level of risk to the entity. Investments made by tile l)islrict as of 1)ecembcr 31, 2001 are summarized below by the category of risk. Category 
Ca(egory 2 
Category 3 

Insured or registered in the enlity's name, or securilies held by the entity or its agent in the cnlily's llalllg. Uninstlred or registefed with securities held by the counterpariy's trust depar[mellt or agent hi tile enlily's name. Un secured and unregistered with securities held by file couatcrparty, or by ils trust dcparlm cnl or agent but not ill the efdily's nalne. 
TVDe Of lnveslnlenls Caleeorv Risk 2 Reported 3 Amotmt Fair Value Certificates of deposit .$ 212,000 ~_ 0 L 0 $ 212,000 $ 212,000 Total $ 212,000 $ 0 $ 0 $ 212,000 $ 212,000 



WATERWORKS DISTRICT NO. 2 OF NATCI IITOCIt ES PARIS NATCHEZ LOUISIANA 
NOTE 4 RIgSTIIICTEI) ASSETS At 1)ecember 31 2001, the 1) sir ct had t le fo ow ng restr cted assets Certificate of indebtedness sinking fund Capital additions and contingencies fired Cnslomer's refundoble meter deposits Revenue bond reserve ftlnd FItA Revenue bond and inleresl sinking fund FItA Revenue bead reserve fund I"11A Depreciation and contingency fund 
NO'I'E 5 PItOI'ERTY, PLANT AND EQUIPMENT The following is a smmnary of properly, plant, and eqlfipmenl at December 31,200 
1,and Buildings Fnroittlre and equipmenl Water dislribufioo system 
Changes daring the year Balance, beginning of year Additions Buildings Furniture and equipmenl Water distribufion system Depreciation Balance, end of ),ear 

3,927 18,153 76,292 10,957 2,855 25,000 26.938 

Accumulated UsefulLi~ Cost Depreciation Net $ 1,806 $ 0 $ 1,806 10 - 40 68,184 (18,175) 50,009 5 - 15 176,706 (151,193) 25,513 7-50 2&99,009 (940,395) 1,958,614 
Ctlrrenl Year l)epreciation $ 0 3,733 25,942 76.110 $ 3,!145,705 $ (1,109,763) $ 2,035,942 $ 105,785 Accumulated Cosl D. epreciation Nct 2,292,725 $ (1,003,978) $ 1,288,747 7,001 1,101 844,878 0 

0 0 0 g __ (105,785) 
7,001 1,101 844,878 g (105,785) 3,145,705 .$~(1,109,763) $ 2,035,942 NOTE 6 OBLIGATIONS UNI)ER CAPITAL LEASE On Jann ary 12, 1994, tile District entered into a lease agreement for tile acquisition of an office building. The agrecm enI provides for one hundred and twenty (120) monthly payments of $330.35. At the maturity of the lease term, the District may purchase tile office building for one (1) dollar. The cost ofthe office building, $25,000, is inchlded as an asset and an obligation in the financial statements. 
12 



WATJ,~RWORKS DISTRICT NO. 2 OF NATCHITOCI IES PARIS NOTES TO THE FINANCIAl. STATEMENTS (CONTINUEI) 
NOTE 6 OBI,IGATIONS UNDER CAI)ITAL, LEASE (CONTINUEI)) The following is a schedule of future minimum lease paymenls and tim present value of the ael flllnre minianun lease I~aymeuts as of December 31,2001: YearEnding 1)eeember 31 2002 2003 Total nlillillllnn lease paymenls l.ess glli'touill representing inlerest Pfesent vahla of nlininlunl lease paylnents 

Office l~uilding_ $ 3,964 3,964 7,928 (497) $ 7,431 The Waterworks Dislriel ,,,,'as not obligaled under any operating leases at December 31,200 NOTE 7 LONG TERM-I)EBT The following is a summary of debt transactions of the District for tile year ended l)ecember 3 I, 2000 Interest Rate Revenue Bonds - 1979 5.00% Revenue Bonds - 1987 5.75% Certificate of Indebtedness - 1999 5.38% 
Maturity Dale 2004 2026 2009 

nnlonnl Issued 249,000 350,000 250,000 
Anlounl OulslaadinK_ $ 51,000 297,168 205 483 849,000 ~ 553,651 The allntlal requirenlenls lo aalorlize all debt oulstandirlg as of Deeenlber 31,2000, inchlding illleresl paynlenls arc as follows: YearEnding l)ecember31 2002 2003 2004 2005 2006 Thereafter 

Revenne Bond 1979 $ 18,550 18,750 18,900 0 0 0 

Revcnoe Bond 1987 $ 22,691 22,691 22,691 22,691 22,691 431 118 
COl-1999 $ 31,665 31,665 31,665 31,665 31,665 94 993 

'lbtal $ 72,906 73,106 73,256 54,356 54,356 526 111 Total $ 56,200 ~ 544,573 $ 253,318 $ 854,091 NOTE 8 PENI)ING LITIGATION There was no outstanding liligation against tile Walerworks Dish'icl No. 2 of Natchitoches Parish at l)ccelnber 3 I, 200 
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WATERWORKS DISTRICT NO. 2 O17 NATCHITOCI1ES PAI~,IS 
NOTE 9 RISK MANAGEMENT Waterworks District No. 2 of Natchitoches Parish is exposed to various risks of loss rclatcd to Iorls; IS'left of, damage to, and destruction of assets; errors and omissions; injuries to employees; and natural disasters. Thc l)islricl maintains commercial insurance coverage covering each of those risks of loss. Management believes such coverage is sufficiel]l to preclude significant uuiusured Josses to the District. NOTE 10 RETIREMENT COMMITMENTS All employees of Waterworks District No. 2 of Natchitoches Parish are covered by the Social Security System. Employees contribute 6.2 percent of their tola] salary to the System, while the l)ish'icl contributes a like al]lOUl]l. ]"of the year ended l)ccember 31,2001, total contributions to the system were $13,792, of which the l)ishsict contlibuted $6,896 and employees contributed $6,896. Total payroll for the year ended December 31,2001 was $ I I 1,230 and total pays'oil covered by the syslem was $111,230. Any future deficit in lhis system will be financed by the United Stales Go,.,crnme~lt. The District has no furd~er liability 1o l.he system for 1.be year ended December 3 I, 200 I. 
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OTHER SUPPLEMENTARY INFORMATION 



Members John "1'. Ballen, Jr. 1)onald D. Forest Jalncs L, Jo]ulsou Clyde Masson Emile Metoyer Kennelh Prtldhonlnle NOlfll an P, achal Richard Williamson Tola 

WATERWORKS DISTRICT NO NATCHEZ 2 OF NATCI]I']'OCHI~S PARIS LOUISIANA SCIJEDUIJE OF COMPENSATION PAID COMMISSIONF, RS OR THE YEAR ENI)ED DECEMBER 31. 200 
Mceline, s 10 13 9 13 II 11 12 11 

Supplementary informalion schedule. Presenled as additional analylical dala 

SCI II:J)UI,I'; 1 

$ 600 780 540 780 660 660 720 660 $ 5,400 
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F RANK S. HINES, CPA lEWIS C, HINES, CPA E. MERLIN SQUYRES, CPA JAY H. SHEFFIELD, CPA 
HINES, JACKSON & HINES, I,.L.C. CERTIFIED PUBLIC ACCOUNTANTS EO BOX 2188 ~ 133 EAST FIFTH S1REET NATCHITOCHES, LA 71457 "leIephene (318) 352-6458 FAX (318) 352-0404 hjhcpa@krickeLnet 
REPORT ON COMPLIANCE AND ON INTERNAl. CONTROL OVER FINANCIAL REPORTING BASED ON AN AUDIT OF FINANCIAl. STATEMF, NTS PERFORMED IN ACCORDANCE WITI 1 GOVERNMENT AUDITING STANI)ARI)S lh'esident and Board of Coulnlissioncrs Waterworks Districl No. 2 of Nalchfloches Parish Natchez, Louisiana 71456 

A NEILL JACKSON. JR, CPA 1926 1999 

We have audited the general purpose financial statements of Waterworks District No. 2 of Natchitoches Parish, Natchez, Louisiana, a component uait of the Natchiloches Parish Police Jury, as of and for tile year ended l)ecember 31,2001, and have issued our report thereon dated April 5, 2002. We conducted our audit in accordance with auditing standards generally accepled ill /he United Stales of America and tile standards applicable to financial andils conlaiued in Government Auditing Standards, issued by the Comptroller General of the United States Conrpliance As part of obtaining reasonable assurance about whether the Waterworks District No.2's financial statements arc flcc ofnaaterial misstalenlea|, we per fro'meal tests &its compliance with certain provisions of laws, regulatimls, coulracts and grants, noncompliaace with which could have a direct and material effect on tile determination of financial statements amounts. Ilowevcr, providiug an opinion on compliance with those provisions was not an objective of mr" audit and, accordingly, we do not express such an opiaion. The results of our tests disclosed no instances of uoncompliance that are required to be reported under Governarenl Auditing Standards ernal Control Over Financial Reoortine. In planning and performing our audit, we considered the Waterworks District No. 2's internal conh'ol over financial reporting ill order to determine ore" auditing procedures for the purpose of expressing our opinion on tile financial statcllrcnls and not 1o provide assurance ou llle iaterual control over finaucial repro'ling. Our coaslderatiou of the hl|cru81 control over financial reporting would not necessarily disclose all matters in tile internal control over financial reporting that might be material weaknesses. A material weakness is a condition in which tile design m" operation of one m" mm'e of the ialerual coutrol components does not reduce to a relatively low level tile risk thal n'dsstalenmnls ill an/ollnls that would be material in relation to tile financial statements being audited may occur and not be detected within a tinmly period by employees ill tile normal course of performing their assigned functions. We noted no matters involving Ihe internal control over financial reporting and its operations thai we consider to be olatcrial weaknesses. This reporl is intended solely for file information and use of the management of tile Waterworks District No.2 of Natchitoches Parish and the Legislative Auditor &the State of Louisiaaa and is not intended to be, and should not be, used by anyone other than tile specified parties. 
Hhtes, Jackson & ltines Natchitoches, 1,ouisiana April 5, 2002 
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Fiscal Year Finding ]nilially P, ef, No. Occurred 

WATERWORKS DISTRICT NO.2 OF NATCIIlTOCH ES PARIS NATCHEZ, LOUISIANA 

fFind 
Corrective Action Taken (Yes, No, Parlially)__ 

SCI II'~I)UIA'~ 2 

Planned Corrective Aclion/Partia Corrcclivc Aclion Takcn Nothing came to our attention that would require disclosure under Government Audilinp, Standards 
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WATERWORKS DISTRICT NO.2 OF NATCIIlTOCIIES PARISI NATCIIEZ. 1.OUIS1ANA CORRECTIVI~ ACTION PLAN FOR CURRENT YEAR AUDIT FINDINGS FOR TIlE YEAR ENDED DECEMBER 31 2001 
Descriplion Rcf, No. of Fiudiug Correct Action Planned Namc of Conlacl l'crson(s3_ Nothing camc to our attcntiou lhaI would require disclosure under Govenmlent Audiling Standards 

Anlicipaled Conll~lelion Dale 
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